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Uruguay  Plans  To  Ship  Chilled  Beef  to  U.K.  -  Uruguay  plans  to  ship 
5^500  tons  of  chilled  beef  to  the  United  Kingdom  in  the  near  future. 
This  will  be  their  first  commercially  significant  shipment  of  chilled 
beef  to  the  United  Kingdom  since  the  war. 

Cattle  slaughter  in  Uruguay ,  which  almost  came  to  a  complete  stop 
during  the  long  strike  this  summer,  has  been  resumed  and  is  now  at  about 
36,000  head  a  month.    This  is  still  considerably  below  full  production  of 
about  100,000  a  month. 

The  Government- sponsored  Frigorifico  Nacional  has  been  unable  to 
receive  cattle  for  other  than  local  consumption  because  it  is  behind  in 
payments  to  producers.    Private  packers  are  concentrating  upon  the  pro- 
duction of  frozen  beef  to  Continental  Europe  and  less  for  canning, 
because  they  expect  the  Government  to  give  them  a  better  exchange  rate 
on  frozen  beef. 
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BRAZIL'S  PRODUCTION  OF  FLUE -CURED 
AND  AIR -CURED  ON  THE  INCREASE 

Tobacco  trade  estimates  for  Brazil's  1956-57  crop  indicate  production 
approximately  2  percent  greater  than  in  1955-56.    The  forecast  for  the  crop 
to  be  harvested  in  1957  is  presently  placed  at  335  million  pounds  -  compared 
with  329  million  pounds  harvested  in  1956.    The  forecast ,  however,  indicates 
approximately  an  18  percent  increase  in  flue-cured  types  of  tobacco  and  a 
21.5  percent  increase  in  dark  air-cured  (cigarette  leaf)  types  of  tobacco. 

The  prediction  indicates  little  increase  (3  percent)  in  dark  cigar  leaf 
and  no  change  in  Bur ley  production.    A  drop  of  12  percent  for  twist  and  other 
dark  air-cured  (other  than  the  types  used  in  cigarettes)  tobaccos  is  predicted. 
If  the  outturn  materializes,  the  total  production  will  continue  the  upward 
trend  which  began  several  years  ago. 

Some  of  the  increase  in  the  prospective  production  for  1957  may  be  partly 
due  to  the  30  percent  increase  in  prices  for  the  1956  south  Brazil  tobacco. 
Production  credit  is  being  underwritten  under  a  new  law  (October  1956).  The 
Bahia  Government  through  the  Bahia  Tobacco  Institute  is  guaranteeing  loans 
made  to  producers. 

GREECE  MAY  SELL  MORE 
TOBACCO  TO  COMMUNIST  CHINA 

Communist  China  has  reportedly  expressed  a  desire  to  purchase  additional 
quantities  of  Greek  leaf  tobacco.    The  import-export  organizations  of  each 
country  would  facilitate  and  control  the  exchange  of  commodities  between  the 
two  countries.     It  was  agreed  that  a  trade  agreement  signed  between  the  Bank 
of  Greece  and  the  Bank  of  Communist  China  would  be  acceptable  rather  than  an 
inter -governmental  agreement.    The  quantity  of  Greek  leaf  tobacco  involved 
would  amount  to  about  11  million  pounds  in  exchange  for  Communist  Chinese  goods. 

RENEWED  ISRAELI -BULGARIAN  TRADE 
AGREEMENT  INCLUDES  TOBACCO 

The  Trade  Agreement  of  December  20,  195^  between  Israel  and  Bulgaria, 
was  reportedly  extended  for  another  year  following  the  conclusion  of  nego- 
tiations held  at  Sofia  on  October  11,  1956.    The  new  agreement  includes  the 
equivalent  of  U.  S.  $100,000  worth  of  Bulgarian  tobacco  as  one  of  the  items 
to  be  exported  in  exchange  for  Israeli  goods.     Israeli  trade  statistics 
during  the  past  few  years  do  not  show  any  imports  of  Bulgarian  leaf. 

RENEWED  YUGOSLAV-POLISH  TRADE 
AGREEMENT  INCLUDES  TOBACCO 

A  Yugoslav -Polish  protocol  covering  trade  between  the  two  countries 
during  1957  was  reportedly  signed  in  Belgrade  on  November  27,  1956.  The 
new  protocol  calls  for  trade  of  U.  S.  $15.5  million  each  way.    The  new 
trade  agreement  includes  Yugoslav  tobacco  as  one  of  the  items  to  be  exported 
in  exchange  for  Polish  goods.    Yugoslav  leaf  tobacco  exports  to  Poland  in 
1955  amounted  to  2.3  million  pounds. 
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CHILE  EXPECTS  LARGER  1956-57  TOBACCO  CROP 

The  1956-57  tobacco  crop  in  Chile  is  forecast  at  lh.0  million  pounds  as 
compared  with  the  1955-56  harvest  of  13.2  million  pounds.    The  1956-57  acreage 
is  slightly  larger  than  that  for  1955-56.    Flue-cured  production  is  placed  at 
728,000  pounds  from  505  acres  in  contrast  to  the  1955-56  harvest  of  670,000 
pounds  from  about  same  acreage.     Dark  sun-cured  (Paraguay)  production  is  placed 
at  11.1  million  pounds  as  compared  with  9*9  million  in  1955-56.    Production  of 
Havana  (dark  sun-cured)  and  Bur ley  is  expected  to  decline  23  and  7  percent, 
respectively,  from  the  1955-56  levels.    The  decline  in  Havana  production  is 
attributed  to  the  increasing  desirability  of  new  varieties  of  Paraguay  types. 

COSTA  RICA  ESTABLISHES  TOBACCO  DEFENSE  BOARD 

The  Costa  Rican  Legislative  Assembly  on  November  9,  1956  approved  a  law 
to  establish  a  Tobacco  Defense  Board.    The  basic  purpose  of  the  Board  is  to 
establish  equitable  relations  between  tobacco  growers  and  manufacturers.  It 
is  composed  of  5  members,  one  each  representing  the  Ministry  of  Economy  and 
Finance,  the  Ministry  of  Agriculture  and  Industries,  the  National  Production 
Council,  the  tobacco  manufacturing  companies,  and  the  tobacco  growers.  The 
Board  shall  recommend  to  the  National  Production  Council  purchase  prices  to 
be  paid  to  growers  by  manufacturers  for  each  type  and  quality  of  tobacco  in 
advance  of  the  planting  of  each  crop.    The  Board  also  shall  recommend  to  the 
Council  annual  production  quotas  for  individual  growers. 

The  fixed  prices  for  the  1957-58  crop  are  as  follows:     sun-dried  leaf 
from  100  to  220  Colones  per  quintal  (from  1^.8  to  32.5  U.  S.  cents  per  pound), 
and  flue-cured  ranging  from  325  to  ^50  Colones  per  quintal  (from  kQ.O  to  66.5 
U.  S.  cents  per  pound).    The  prices  for  the  various  grades  of  leaf  to  be  paid 
by  the  manufacturers  for  the  1956-57  crop,  in  accordance  with  purchase  con- 
tracts already  signed  with  the  growers,  range  from  95  to  170  Colones  per 
quintal  (from  lh.1  to  25. 1  U.  S.  cents  per  pound)  for  sun-dried  leaf  and  381 
Colones  (56.3  U.  S.  cents  per  pound)  for  flue -cured  leaf. 

HALF  YEAR'S  U.  S.  WHEAT  AND  FLOUR  EXPORTS 
MAY  REACH  225  MILLION  BUSHELS 

United  States  wheat  and  flour  exports  during  the  first  6  months  (July- 
December)  of  the  1956-57  marketing  season  are  expected  to  total  225  million 
bushels,  an  increase  of  more  than  85  percent  compared  with  the  121  million 
bushels  exported  during  the  same  period  a  year  ago.    This  estimate  is  based 
on  actual  exports  during  July-October,  as  reported  by  the  Bureau  of  the 
Census,  and  inspections  for  overseas  exports  during  November  and  the  first 
two  weeks  of  December. 

If  shipments  continue  at  the  same  rate  throughout  the  balance  of  the 
marketing  season,  the  earlier  forecast  of  U15  million  bushels  for  195^-57 
will  be  reached  or  even  exceeded.    Last  year's  total  was  3^1  million 
bushels . 


(Text  continued  on  Page  6) 


United  States  Exports  of  Wheat  and  Flour  During  Stated  Periods 


Destination 


July-October  1955 


July-October  1956 


Wheat 

Flour  1/ 

Total 

;  Wheat 

Flour  1/ 

:  Total 

(Thousands 

of  bushels,  grain 

equivalent) 

1,573 

97 

1,670 

r-Vi 
54 

54 

309  : 

1,392  • 

1,701  - 

464  : 

1,240 

1,704 

153  : 

910  : 

1,063 

864  : 

1,101 

1,965 

— 

8I3 

813 

1,044 

1,044 

812  : 

17  : 

829  : 

1,052  : 

23  ! 

1,075 

42  : 

1,533  ' 

1,575  ! 

90  : 

2,380 

2,470 

1,683  : 

59  : 

1,742 

1,326  : 

118 

1,444 

389  : 

232  : 

621  ! 

1,091  ! 

429  . 

1,520 

1,388  : 

3  s 

1,391  : 

4,720  : 

1  : 

4,721 

2,274  ! 

2,274  : 

4,556  ! 

1  . 

*+,557 

3°2  : 

1,108  ! 

1,417 

05O  ! 

1.405  : 

2,055 

8,932  : 

6,164  ! 

15,096  ■ 

14.813  : 

"7  -tn.C 
7,79^ 

22.609 

75  : 

75  ! 

1,009  ; 

319 

1,3<^8 

3,487  : 

520  : 

4,007 

11,298  . 

5b8 

11 ,800 

8,536  ' 

1,228 

9,764 

10,515 

961 

11,476 

1,322  : 

8  : 

1,330 

7,778  ■ 

7  : 

7,785 

21,272 

21,272 

8,570  : 

2/ 

8,570 

13,9^2  ; 

60  - 

14,002 

30  . 

— 

30 

1,111  : 

3  ' 

l,ll4 

59  ■ 

— 

59 

1,702  : 

2 

1,704 

139 

— 

139 

2,813 

— 

2,813 

977 

20  : 

997 

3,7^4 

18 

3,762 

1,443 

415 

1,85s 

S65 

9 

874 

6,209 

2 

6,211 

780 

5 

785 

1,371 

1,371 

-  5,970 

:  7 

•  5,977 

1.097 

1,822 

 11- 

1.839 

32,766 

:  2,742 

:  35,508 

:  84,621 

:  1.976 

:  86.597 

1,772 

3 

1,775 

4,082 

4 

4,086 

368 

1  ! 

369 

5,907 

1 

5,908 

- 

— 

5,018 

2./ 

5,018 

— 

542 

:  542 

i  — 

•  1,3^9 

1,349 

— 

352 

352 

—  • 

1,666 

1  ere 
1,666 

1,220 

1,220 

1,830 

:  1,830 

826 

826 

3,863 

1 

3,864 

956 

:  2 

998 

1,868 

1,868 

18,651 

:  232 

18 , 883 

16,581 

550 

17,131 

 J-.,  P?JL_ 

9  995? 
'         '  c-c-" 

1  QAJ? 

1    R1  J? 

23,1^8 

Or  03? 

'  27,193 

i  J8,227 

•  6,919 

=  *5,146, 

1,502 

1,502 

805 

805 

1,103 

1,103 

1,270 

5 

1,275 

1,789 

910 

2,699 

1,077  ' 

933 

2,010 

:  6 

:  5 

13 

:  13 

2 

:  71 

:     , .  7?  . 

1 

102 

103 

1.792 

2,156  : 

6,006 

66,647 

81,380 

l4l,5ll  : 

18,847  : 

160,358 

Western  Hemisphere 

Canada  : 

Central  America  : 

Cuba  : 

British  West  Indies. : 

Colombia  : 

Venezuela  : 

Peru  : 

Bolivia  : 

Chile  : 

Brazil  : 

Others  : 

Total  : 

Europe  : 

Norway  : 

United  Kingdom  : 

Netherlands  : 

Belgium-Luxembourg. . : 

France  : 

West  Germany  : 

Austria  : 

Switzerland  : 

Finland  : 

Portugal  : 

Italy  : 

Yugoslavia  : 

Greece  : 

Others  : 

Total  : 

Asia  : 

I  srael  : 

India  : 

Pakistan  : 

Indochina  : 

Indonesia  : 

Philippines  : 

Korea  : 

Taiwan  : 

Japan  : 

Others  : 

Total  : 

Otherg  : 

Tunisia  : 

British  West  Africa.: 
French  West  Africa..: 

Other  Africa  : 

Oceania  : 

Unspecified  : 

Total  : 

World  total  : 


Wholly  of  United  States  wheat.    2/  Less  than  500  bushels. 
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The  principal  factors  accounting  for  the  higher  level  of 
exports  this  year  include  increased  needs  in  Europe  because  of 
the  poor  milling  quality  and  reduced  total  of  this  year's  wheat 
crop;  reduced  export  availabilities  in  France;  increased  demand 
in  Asian  markets,  especially  in  India ,  Japan  and  Pakistan;  and  an 
upward  trend  in  exports  to  Latin  American  markets. 

Bureau  of  Census  figures  for  July-October  and  inspections 
for  overseas  export  during  November  show  that  the  principal 
destinations  of  the  exports  during  July-November  were  Japan, 
France,  Western  Germany,  the  Netherlands,  the  United  Kingdom, 
India,  Belgium,  Greece  and  Pakistan. 


FRANCE  SHOWS  INCREASED 
DAIRY  PRODUCTS  TRADE 

During  the  third  quarter  of  1956,  France  continued  to 
import  butter  to  make  up  for  the  deficit  in  domestic  production 
(See  Foreign  Crops  and  Markets,  October  8,  1956).     In  this 
period,  imports  totaled  9*1  million  pounds,  of  which  the  Nether- 
lands supplied  k.6  million  pounds.    Sweden  and  Denmark  were  the 
other  principal  suppliers  with  1.5  million  and  1.2  million  pounds, 
respectively.    During  the  third  quarter  of  1956  butter  exports 
were  in  sharp  contrast  to  the  same  period  in  1955;  amounting  to 
only  38  percent  of  the  previous  year's  quarterly  exports  of  8.1 
million  pounds.    With  small  quantities  of  the  3-0  million  pounds 
going  to  Italy  and  Madagascar,  the  shipments  were  about  equally 
divided  among  the  United  Kingdom,  Western  Germany  and  Algeria. 

Imports  of  cheese  totaled  3«9  million  pounds  during  July  to 
September  1956,  principally  from  Switzerland.     In  the  comparable 
period  of  1955  total  imports  were  l.k  million  pounds.    Exports  of 
cheese  during  the  period  amounted  to  10.5  million  pounds,  about 
25  percent  greater  than  the  shipments  during  July -September  1955* 

During  the  third  quarter  of  1956,  France  exported  0,8 
million  pounds  of  dried  milk,  primarily  to  Algeria,  while  import- 
ing 1.0  million  pounds,  principally  from  Switzerland.    About  50 
percent  of  the  exports  of  condensed  and  evaporated  milks,  total- 
ing 8.3  million  pounds,  went  to  Algeria;  imports  of  canned  milks 
were  negligible . 

ITALY  URGED  TO  PRODUCE  MORE 
BUTTER  AND  PROCESSED  MILKS 

The  influential  Journal  of  Agriculture,  organ  of  the  Feder- 
consorsi  (Italian  Federation  of  Farmer's  Cooperatives)  has  urged 
that  Italy  use  more  of  its  milk  to  manufacture  butter,  condensed 
and  dried  milks  and  less  to  manufacture  cheese.    The  Journal  also 
advocates  the  increased  feeding  of  milk  to  livestock  for  beef. 
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With  Italy  importing  considerable  quantities  of  butter  and  processed  milks  while 
stocks  of  cheese,  particularly  the  Grana  cheese ,  were  increasing  and  prices  declin- 
ing; the  diversion  of  milk  from  cheese  to  other  products  would  help  Italy  retrench 
its  trade  balance  position. 


WORLD  BUTTER  AND  CHEESE  PRICES 
DAIRY  PRODUCTS:    Wholesale  prices  at  specified  markets,  with  comparisons 


(In  U.  S.  Cents  Per  Pound) 


Butter 

Cheese 

Country,  market             j          \          \     Quotations  \ 

Date*  . 
l956:Price 

Quotations 

!l956  '1  Month  , 
.earlier, 

Year 
earlier , 

,  Month 
.earlier 

Year 
earlier 

United  Kingdom  (London)             :          :  : 
New  Zealand  finest  grade . . . .  :Nov,29:  35 .6  :  36.5 
New  Zealand  finest  white...,:--  :  

50.5 

Nbv.29:36.9 

36.9  : 

33.8 

Australia  (Sydney)                      :          :  : 

^5.3 

Choicest  Cheddar  :  :--. — :■---  

CvTcv.30: 28 . 1 

28.1  : 

27.5 

Irish  Republic  (Dublin)             :          :  : 
Creamery  butter  (bulk)  :Nov.30:U8.6  :  kQ.6 

>+8.9  * 

Nov.30:30.6 

:    30.6  ' 

30.8 

Denmark  (Copenhagen).  :  : 

:Nov. 29^6.0  :  k6.Q 

50.5 

France  (Paris)                            :          :  : 
Charantes  Creamery  butter ...  :Dec.  3° 89.6  •  Qk.k 

96.1 

Germany  (Kempten)                       :          :  : 
Markenbutter                             :Nov.28: 67 . 6  :     67 . 0 

66.8 

United  States                              :          :  : 
92-score  creamery  (N.Y. ) . . . .  :nov.30:62.5  :  62.8 

58.8 

Rov.30:35.0  :  35.0 

:  31.8 

Netherlands  (Leeuwarden)            :          :  : 
Creamery  butter  :Nov.30:l4-9.3  :  ^9.3 

55.9 

Nov23'-25.5  :  25.7 
:Nov23:23.1  :  21.9 

:  2k.k 
:  22.0 

Belgium  (Hasselt)  . .  :Nov.29:82.0  :  82.8 

:  Qk.k 

Canada  (Montreal)                       :          :  : 

:  58.^ 

Ncv2l4t35.3  :     3^.5  :  30.0 

Sources:    Intelligence  Bulletin,  The  Commonwealth  Economic  Committee;  and  The  Dairy 
Division^  Agricultural  Marketing  Service,  U.S.D.A. 
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KENYA  CONSIDERING  PROPOSALS  TO 
INCREASE  DAIRY  PRODUCTION 

A  recent  government  study  of  agricultural  problems  in  Kenya ,  pre- 
sented to  the  Legislative  Council ,  states  that  more  milk  should  he  pro- 
duced as  part  of  an  overall  need  for  expanding  present  agricultural  market 
and  finding  new  ones. 

The  study  recommended  a  doubling  of  cow  numbers  in  areas  farmed  by 
Europeans  where  milk  cows  totaled  about  250,000  in  number  in  195^>  and 
the  adoption  of  the  Swynnerton  Plan  for  African  areas.    These  two  recommen 
dations  are  designed  to  increase  milk  production  by  1,000,000  pounds  of 
milk  a  year  up  to  1963.    The  Swynnerton  Plan  proposes  mainly  the  consoli- 
dation of  holdings,  the  introduction  of  cash  crops,  and  the  planning  of 
economic  farms  for  African  farmers;  dairying  is  an  essential  part  of  the 
plan.    Milk  production  for  pasteurization  and  fluid  use  in  Kenya  currently 
approximates  10  million  pounds  a  year,  with  most  of  the  production  coming 
from  European  farms . 

Dairying  in  Kenya  also  plays  an  important  part  in  the  foreign  trade 
of  the  colony.    Kenya  butter  is  a  quality  product  and  has  found  a  market 
in  the  United  Kingdom  (see  Foreign  Crops  and  Markets,  November  5>  1956). 
In  1955  Kenya's  exports  of  butter  totaled  approximately  3»5  million  pounds 
and  brought  about  $1.5  million  dollars  in  foreign  exchange.     In  addition 
Kenya  has  considerable  interterritorial  trade  with  other  British  East 
Africa.    In  1955>  7  million  pounds  of  fresh  milk  were  shipped  to  Uganda 
and  1.2  million  pounds  to  Tanganyika.    Uganda  took  almost  1  million  pounds 
of  butter  and  ghee  from  Kenya  while  Tanganyika  took  0.7  million  pounds. 
Total  value  of  this  interterritorial  trade  was  slightly  more  than  $1.2 
million. 

SALES  OF  NEW  ZEALAND 
BUTTER  AND  CHEESE 

Sales  of  New  Zealand  butter  during  the  1955-56  season  approximated 
363.O  million  pounds  of  which  the  United  Kingdom  took  311 .k  million  pounds 
Besides  the  United  Kingdom,  shipments  were  made  to  ^+7  countries.  The 
largest  single  purchaser  in  this  group  was  Czechoslovakia  which  bought 
16.6  million  pounds,  followed  by  Western  Germany  with  10.5  million  pounds. 
France  took  k.6  million  pounds,  while  Finland  and  Switzerland  bought  3«^ 
million  pounds  and  2.5  million  pounds,  respectively.     Other  established 
markets  were  Panama,  Italy,  India  and  the  Belgian  Congo. 

New  Zealand's  export  sales  of  cheese  from  the  1955-56  production 
totaled  approximately  198.O  million  pounds.    The  largest  single  purchaser 
was  the  United  Kingdom  which  took  188.2  million  pounds.    After  the  United 
Kingdom,  Canada  was  the  next  heaviest  buyer  with  3«^  million  pounds, 
followed  by  the  United  States  with  2.0  million  pounds.    Other  important 
markets  were  Trinidad  (1.3  million  pounds)  and  Western  Germany  (l.l 
million  pounds). 
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LEBANON  FREES  BUTTER 
FROM  CUSTOMS  BUTY 

The  Lebanese  High  Council  of  Customs  recently  announced  a  revision 
in  certain  customs  duties  of  products  in  short  supply,  including  butter. 
Fresh  or  salted  butter  (Tariff  No.  25a)  normally  carries  an  11-percent 
ad  valorem  duty  and  melted  butter  or  samneh  (Tariff  No.  25  b)  has  carried 
a  25-percent  duty.    Tariff  Amendment  373  now  allows  these  products  to 
enter  duty  free  from  all  but  Japanese  ports.    Butter  from  neighboring 
Middle  East  countries,  which  has  always  enjoyed  preferential  rates,  has 
also  been  put  on  a  free  status . 

During  1955^  Lebanon  imported  slightly  over  1.1  million  pounds  of 
fresh  and  salted  butter,  77  percent  of  which  was  supplied  by  Denmark. 
In  addition,  2.7  million  pounds  of  samneh  were  imported  from  Syria. 
United  States  exports  of  butter  to  Lebanon  were  negligible. 


BOLIVIAN  EXCHANGE  REFORM 

The  Government  of  Bolivia  has  undertaken  a  comprehensive  economic 
stabilization  program,  effective  December  15,  1956.     It  provides  for  a 
fundamental  reform  of  the  exchange  system  and  procedures  for  exchange 
stabilization.    Major  adjustments  will  also  be  made  in  the  fields  of 
taxes,  tariffs,  Government  expenditures,  wages  and  social  security, 
price  controls,  and  the  financing  of  Government -owned  enterprises. 

Bolivia's  new  exchange  system  is  based  on  a  unified,  fluctuating 
exchange  rate,  in  place  of  the  complex  multiple  rates  that  previously 
existed.    The  Central  Bank  intends  to  permit  the  boliviano  to  find  an 
appropriate  level  in  a  free  market  as  quickly  as  possible j  and  it  is 
understood  that  the  Bolivian  authorities  intend  to  intervene  in  the 
market  whenever  necessary  to  avoid  excessive  variations  arising  from 
temporary  factors.    Trade  and  exchange  restrictions  are  being  removed. 

Fuller  details  as  they  relate  to  Bolivia's  import-export  trade 
will  be  reported  as  additional  information  becomes  available. 


FEDERATION  OF  RHODESIA  AND  NY AS ALAND  EXPANDS 
FERTILIZER  PRODUCTION  AND  IRRIGATION 

African  Explosives  and  Chemical  Industries  (Rhodesia)  Ltd.  has 
begun  construction  of  a  $9*5  million  superphosphate  plant  near 
Salisbury,  Southern  Rhodesia,  which  is  expected  to  meet  the  entire  needs 
of  the  Federation  for  this  important  fertilizer  for  the  next  10  years. 
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This  subsidiary  of  a  South  African  company  also  has 
bought  one  of  the  richest  phosphate  claims  in  Africa.,  situated 
in  the  Sabi  Valley  in  Southern  Rhodesia.    Normally,  super- 
phosphates are  imported  from  South  Africa  and  Morocco,  and  the 
completion  of  the  new  plant  will  mean  a  substantial  saving  in 
foreign  exchange  for  the  Federation. 

The  initial  stage  of  the  Shire  Valley  hydroelectric  and 
irrigation  project  in  southern  Nyasaland  was  completed  September 
27th  -  by  the  construction  of  a  bund  across  the  Shire  River. 
This  bund  is  about  20  miles  downstream  from  where  the  river 
flows  out  of  Lake  Nyasa.    It  will  serve  to  stabilize  the  level 
of  the  lake  and  to  bring  into  food  and  cotton  production  low- 
lying  lands  in  the  Shire  valley,  now  subject  to  periodic  flood- 
ing.   These  lands  will  be  farmed  by  African  farmers. 

Additional  lands  will  eventually  be  irrigated  during  the 
dry  season  for  production  of  cotton  and  other  food  crops.  The 
next  stage  of  development  will  be  the  construction  of  a  dam, 
with  power  station  of  30,000  kilowatts  peak  capacity,  to  pro- 
vide power  for  limited  industrial  and  irrigation  development 
in  the  densely  populated  Southern  Province  of  Nyasaland.  This 
dam  will  be  situated  25  miles  downstream  from  Liwonde,  the 
location  of  the  new  earth  and  rock  bund. 


PUBLICATIONS  RELATING  TO  U.  S.  FOREIGN  AGRICULTURAL  TRADE 

Issued  recently  and  available  (single  copies) 
free  upon  request  to  persons  in  the  U.  S. 
from  the  Foreign  Agricultural  Service,  U.  S. 
Department  of  Agriculture,  Washington  25,  D.  C. 
Room  5922.    Phone:    REpublic  7-1+l1+2,  Ext.  2UU5. 


Foreign  Agriculture  magazine,  December  issue. 

Italy's  Agricultural  Trade  and  Market  Policy.  FATP  38-56. 

Danish  Policies  and  Programs  Affecting  U.  S.  Trade  in 
Agricultural  Products.    FATP  37-56. 

Northern  Hemisphere  Dry  Edible  Bean  Production  Lower.  FFV  1-56. 


World  Wool  Production  Exceeds  Earlier  Estimates.    FW  8-56. 
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JAPANESE  WHALING  INDUSTRY 
CONTINUES  TO  EXPAND 

Japan  is  expected  to  send  7  whaling  expeditions  to  the  Ant- 
arctic during  the  1957-58  season  according  to  reports.    This  is  an 
increase  of  2  over  the  5  Japanese  expeditions  taking  part  in  the 
current  (1956-57)  season.    During  the  1955-56  season  there  were  3 
expeditions  in  operation.    The  increases  reported  for  1957-58  will  make 
Japan  second  only  to  Norway ,  presently  represented  by  nine  expeditions , 
among  the  participating  nations. 

Japan's  whaling  industry  is  growing  largely  through  purchases 
of  whaling  companies  which  have  been  taking  part  in  Antarctic  whaling 
under  the  flags  of  other  nations.    The  additional  Japanese  expeditions 
in  the  current  and  next  seasons  reportedly  will  be  some  previously 
operated  under  flags  of  Panama,  the  United  Kingdom,  and  the  Union  of 
South  Africa. 

In  the  1955-56  season,  when  only  3  expeditions  were  operating, 
Japanese  output  was  about  17  percent  of  all  the  oil  produced  during  the 
Antarctic  pelagic  season.    Meanwhile,  Norway  with  9  expeditions  and  one 
land  station  produced  about  36  percent  of  the  total.    With  the  addition 
of  the  several  new  fleets  the  Japanese  are  threatening  to  displace  the 
Norwegians  as  the  world's  largest  producers  of  whale  oil. 

One  of  Japan's  big  advantages  in  the  increasingly  competitive 
Antarctic  whaling  industry  reportedly  is  its  home  market  for  whale 
meat  for  human  consumption.    Because  of  this  the  Japanese  are  not  so 
dependent  upon  the  quantity  of  oil  produced  and  the  prices  received 
therefor  as  are  the  other  whaling  nations. 


UNION  OF  SOUTH  AFRICA'S  SUMMER  WHALE  OIL 
PRODUCTION  UPj  SPERM  OIL  DOWN 

The  Union  of  South  Africa's  offshore  whaling  activities  last  summer 
resulted  in  an  output  of  about  6,800  short  tons  of  whale  oil,  an  in- 
crease of  25  percent  from  1955 •    Meanwhile,  sperm  oil  production  dropped 
about  9  percent  to  2,800  tons.     In  1955  offshore  activities  accounted 
for  one-quarter  of  the  Union's  total  whale  oil  production  and  one-half 
of  its  total  sperm  oil  output. 

The  Union's  pelagic  whaling  fleet  is  taking  part  in  the  Ant- 
arctic season  which  is  about  to  begin.    But  if  the  fleet  is  sold  to 
Japanese  interests,  as  expected,  then  this  will  be  the  last  time 
(for  at  least  5  years)  that  the  Union  of  South  Africa  will  participate 
in  whaling  in  the  Antarctic. 
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INDIA  RELEASES  11,000  TONS  NIGER  AND 
KARDISEED  OILS  FOR  EXPORT  J  NO  PEANUT 
OR  PEANUT  OIL  QUOTAS  IN  SIGHT 

An  export  quota  of  10,000  long  tons  (about  11,000  short  tons)  of 
nigerseed  and  kardiseed  oils  for  shipment  before  February  1957  has 
been  announced  by  the  Government  of  India.    Nigerseed  and  kardiseed  as 
such  will  also  qualify  for  export  licenses,  on  an  oil  equivalent  basis, 
under  this  quota.    Export  quotas  of  5>000  long  tons  of  coconut  oilcake 
and  15,000  tons  of  peanut  cake,  for  shipment  before  February,  were  also 
announced. 

No  change  is  expected  for  the  near  future  in  the  government's 
current  policy  of  not  permitting  exports  of  peanut  oil  and  peanuts 
(normally  only  Hand  Picked),  in  view  of  continued  high  domestic  prices. 
For  the  same  reason,  the  ban  on  exports  of  mustard  and  rapeseed  oils 
also  remains  in  effect.    However,  exports  of  castor,  linseed  and  cotton- 
seed oils,  as  well  as  of  hydrogenated  peanut  oil,  continued  to  be 
licensed  freely  through  the  end  of  the  year. 


VENEZUELA  POTATO  IMPORTS  DELAYED 

While  it  was  announced  on  November  21  that  the  issuance  of  licenses 
to  import  220,000  bags  of  table  stock  potatoes  had  been  authorized  by 
Venezuela,  actually  no  licenses  have  been  granted. 

Allowing  no  imports  until  the  local  stocks  have  entirely  disappear- 
ed follows  the  usual  practice.    In  the  meantime,  local  stocks  of  in- 
ferior grade  are  selling  at  16.5  -  19*5  cents  per  pound,  retail.  At 
these  prices,  local  stocks  are  disappearing  slowly,  further  delaying 
the  importation  of  good  table  stock  potatoes  which  would  sell  at  much 
lower  prices. 


CANADIAN  CERTIFIED  SEED  POTATO  PRODUCTION  UP 

Final  Canadian  estimates  of  certified  seed  potato  production  from 
the  1956  crop  forecast  an  increase  from  1955  of  almost  2  million  bushels. 
Total  estimated  certified  seed  potato  production  for  the  1956  crop  is 
12,069,293  bushels  as  compared  to  10,1*41-, 828  bushels  last  year  and 
11,998,80*1  bushels  in  I95U. 


MALAYAN  PALM  OIL  PRODUCTION 
AT  HIGH  LEVEL 

Malayan  palm  oil  production,  after  a  marked  seasonal  drop  in  the 
first  3  months  of  1956,  made  a  sharp  recovery  and  is  now  running  at 
record  high  levels.    Production  for  the  year  1956  was  expected  to 
reach  nearly  63,000  short  tons,  about  the  same  as  the  estimated  63,280 
tons  in  1955 • 
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Since  the  weather  was  more  favorable  in  1956  than  in  the  previous  year, 
the  seasonal  drop  in  production  is  expected  to  be  less  than  usual  early  in 
1957 •     Several  new  estates  will  come  into  production  in  1957  adding  ^-50  to 
65O  tons  of  oil  per  month  to  output.    Thus,  production  in  1957  may  reach  a 
new  record  level,  possibly  in  excess  of  65,000  tons. 

Several  estates  are  either  enlarging  and  modernizing  their  processing 
facilities  or  building  new  plants.    Most  significant  is  the  fact  that  a  new 
factory  is  being  built  in  Southern  Malaya  by  the  Colonial  Development 
Corporation.    The  new  plant  will  have  sufficient  capacity  not  only  to  pro- 
cess production  in  the  Colonial  Development  Corporation  estate  but  also  to 
process  the  production  of  smallholders  whom  the  government  hopes  to  establish 
in  surrounding  areas . 


MALAYA:     Palm  oil  and  palm  kernel  exports,  average  1935-39, 
annual  1955,  and  January-September  1955  and  1956 

ft 

(Short  tons) 


Palm  oil 

Palm  kernels 

Country  : 

Average ' 
1935-39; 

1955  : 

y  ; 

January- 
Sept  ember  [ 

Average ' 
1935-39! 

1955  : 
1/  . 

January- 
Sept  ember 

1955  ; 

1956  1/: 

1955 

*1956  1/ 

9,599i 

6,6kl  \ 

3,907  ! 

9,605  i 

226; 

112" 

2,325 

Western  Germany 

1,^10: 

2,9^6- 

1,5^6 

\  59^ 

2/2, Okh 

2/2, Okk 

903 

•  5,330 

:  3,820  • 

10,990 

Netherlands . . . 

1,30^ 

:  M21 

I  3,^09 

7,152 

United  Kingdom 

i  23,270 

1^9,026 

:37>^5 

'23,7^0 

:  2,115 

:  3,371 

:  2,7^ 

:  650 

Other  comtries. 

:  13,583 

:  271 

:  23^ 

:  HI 

:  3,077 

:3/  303 

•3/  303 

:  728 

:  ^7,360 

61,268 

:^-5,Uo6 

hh,Kk6 

:  8,132 

:  13,597 

s-1  

■  10,0^6 

.  11,^9 

1/  Preliminary. 2/  Includes  shipments  to  Corsica.  3/A11  to  Greece. 
Compiled  from  official  sources. 
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Exports  of  palm  oil  during  January-September  1956  were  slightly  less 
than  in  the  corresponding  period  of  1955  hut  palm  kernel  exports  increased 
Ik  percent.    The  United  Kingdom,  India  and  Canada  continue  to  take  practically 
all  of  Malaya's  palm  oil  exports  while  the  Netherlands  purchases  the  hulk  of 
the  kernels.    India  and  Canada  have  stepped  up  their  buying  this  year  and  are 
now  taking  nearly  one -half  of  Malaya's  total  palm  oil  exports.    Buying  has 
been  stimulated  by  the  prospective  15  percent  increase  in  freight  rates  due  to 
become  effective  the  first  of  the  year  and  by  the  possibility  of  shipping 
shortages . 

Demand  for  palm  oil  and  palm  kernels  has  been  brisk  in  recent  months 
(September-November)  due  largely  to  the  Suez  Canal  situation,  rumored  pro- 
spects of  increased  freight  rates,  and  a  shortage  of  shipping  space.  In 
late  November  palm  oil  to  India  was  quoted  at  L100  per  long  ton  ($250  per 
short  ton)  c.i.f.  and  to  the  United  Kingdom  at  L99  ($2^7.50)  c.i.f .  There 
is  now  a  seller's  market  with  most  firms  having  committed  their  production 
for  the  next  3  ■  "to  k  months . 


LARGE  GAINS  NOTED  IN  SOUTH  AFRICAN 
CANNED  FRUIT  PRODUCTION 

According  to  recent  reports  from  the  Union  of  South  Africa,  production 
of  canned  deciduous  fruit  has  nearly  doubled  since  the  1950-51  season.  The 
intervening  years  have  witnessed  the  growth  of  canned  fruit  volume  from 
slightly  more  than  2  million  cases  of  2k/2^]s  to  nearly  k  million  cases. 
Foreign  exchange  policies  carried  on  by  the  United  Kingdom,  principal 
customer  for  South  African  and  Australian  canned  fruit,  are  believed  to 
have  been  highly  influential  in  promoting  the  rapid  growth  of  the  canning 
industry  in  these  2  areas.    The  most  spectacular  development  has  occurred 
with  canned  apricots  where  production  for  1955-56  represented  5  times  the 
volume  for  1950-51*    Very  substantial  gains  in  volume  have  also  been  posted 
for  the  other  principal  deciduous  fruit  crops  canned. 

The  figures  shown  below  for  the  leading  crops  processed  point  up  the 
rapid  rate  of  growth  for  South  African  fruit  production: 

Kind  of  Fruit  Production  Percentage  of  1950-51 

1950-5l"T7~^     1955-56  1/  Production 
(Cases  of  2k /2\  equivalent) 

Canned  Peaches  kok,2^0  1, -+52,503  359 

Canned  Pears  212,575  375,020  176 

Canned  Pineapple  250,293  521,036  208 

Canned  Apricots  20l*,6l8  1,021,189  U99 


1/  Season  begins  November  1  and  extends  through  October  31  of  the  following 
year . 
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South  Africa  is  fast  closing  the  gap  in  the  lead  which  Australia 
holds  as  a  supplier  of  canned  fruit  requirements  of  the  United  Kingdom. 
Approximately  80  percent  of  South  Africa's  canned  fruit  production  for 
1955-56  was  marketed  abroad.    During  the  1955-56  season,  2,668,192  cases, 
or  about  73  percent  of  all  South  African  production,  was  shipped  to  the 
United  Kingdom.    The  export  volume  for  this  period  amounts  to  five  and  a 
half  times  that  of  1950-51*    Canned  fruit  shipments  from  South  African 
stocks  are  also  made  to  Canada,  New  Zealand,  Ireland,  Sweden,  and  Western 
Germany. 

Production  figures  for  Australia  comparable  to  those  already  given  for 
South  Africa  are  reported  below: 


Kind  of  Fruit 


Canned  Peaches 
Canned  Pears 
Canned  Apricots 

All  canned  fruits 


Production 
1950-51  1955-56 
(Cases  of  2k/2\  equivalent) 


1,^66,716 
1,150,152 
50^,599 

3,22^,997 


1,773,912 
1,816,750 
789,3^6 

^,5^2,578 


Percentage  forl95Q-51 
Production 


121 
158 
156 

Ikl 


Australia  shipped  3,560,000  cases  of  2k/2^,s  to  the  United  Kingdom 
during  the  1955-56  season.    This  constituted  78  percent  of  the  entire 
Australian  canned  fruit  production,  an  amount  determined  as  more  than  double 
that  marketed  in  the  United  Kingdom  during  1950-51. 


U.  S.  EXPORTS  OF  COTTONSEED  OIL 

RISE  SHARPLY  IN  NOVEMBER,  SOYBEAN  OIL 

OFF:  SOYBEAN  MEAL  EXPORTS  SET  NEW  RECORD 

United  States  cottonseed  oil  exports  in  November  increased  threefold 
from  the  previous  month's  level,  according  to  preliminary  data  from  the 
Bureau  of  the  Census.    Exports  of  i+8.3  million  pounds  were  about  one-third 
higher  than  in  November  1955  and  the  October-November  total  is  slightly 
above  that  of  the  comparable  2-month  period  last  year. 

At  the  same  time,  exports  of  soybean  oil  dropped  below  the  last  market- 
ing year's  monthly  average  of  k6  million  pounds,  to  less  than  one -half  the 
volume  recorded  in  October.    As  a  result  of  large  October  shipments,  however, 
the  cumulative  total  for  the  first  two  months  of  the  current  crop  year  was 
nearly  three  times  as  high  as  during  October-November  1955'    Soybean  exports 
in  November  are  estimated- on  the  basis  of  inspection  reports—to  have  been 
at  least  equal  to  the  October  level  of  10  million  bushels. 
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COTTONSEED  OIL,  SOYBEAN  OIL,  OILCAKES  AND  MEALS:    Preliminary  estimate^  of 
United  States  exports  in  November  and  October -November  1956,  and  actual  ex- 
ports, November  and  October -November  1955 


Commodity 


November 


1955  :  1956 
^      :  (Preliminary) 


October -November 


:  1956 

:  ( Pre liminary) 


Million  pounds 


Cottonseed  oil,  refined...., 
Cottonseed  oil,  refined  and 

further  processed.... 
Cottonseed  oil,  crude . . . 


Total  cottonseed  oil 


Soybean  oil,  refined...., 
Soybean  oil,  refined  and 

further  processed. 
Soybean  oil,  crude  „  , 


Total  soybean  oil, 


Cottonseed  cake  and  meal, 
Linseed  cake  and  meal..., 
Soybean  cake  and  meal..., 


Total  cake  and  meal, 


16.9 

:  lk.0 

:  25.^ 

:  lh.3 

1.6 

:'  0.7 

:  9.8 

!  l.k 

19.1 

:  33.6 

:  2l+. 5 

37-6 

!  1*8.3 

:  59-7 

:  61.3 

!  2.7 

!  5.6 

:  7.2 

2k.  6 

:  23.9 

:  33-6 

!  79.1 

2.1 

11.9 

:  k.l 

3k.  k 

31.2  : 

38.5  : 

^3.3  : 

120.7 

Thousand 

short  t 

,ons 

33.6  : 

6.6  : 

86.  k  : 

11.8 

22.3  : 

11.9  : 

37.9  : 

18.8 

^5.3  : 

52.7  : 

76.7  : 

110.6 

101.2  : 

71.2 

201.0  : 

lkl.2 

Exports  of  52,700  tons  of  soybean  cake  and  meal  in  November  topped 
shipments  in  any  other  month  on  record.    Cottonseed  and  linseed  cake  exports, 
though  larger  than  in  October,  still  lagged  far  behind  the  rate  set  in  the 
early  months  of  the  last  marketing  year.    Total  exports  of  cake  and  meal  in 
October-November  were  down  nearly  one -third  from  the  corresponding  months 
last  year. 
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BRAZIL  ANNOUNCES  MINIMUM 
PRICES  TO  COTTON  PRODUCERS 

Minimum  prices  for  Brazil's  1956-57  cotton  crop  were  announced  December  1, 
1956.    Guaranteed  prices  to  producers  and  processors  for  seed  cotton.,  in  bags, 
delivered  to  gins  in  the  State  of  Sao  Paulo  or  other  Southern  States  are  as 
follows : 

BRAZIL:    Guaranteed  minimum  prices  for  1956-57  seed  cotton,  bagged  and 
delivered  to  gins  in  Sao  Paulo  or  other  Southern  States 


Type  .'  Cruzeiros  per  arroba  Equivalent  U.  S, 

(Seed  cotton  \      of  15  kilograms,  cents  per  pound 

classification)  seed  cotton  seed  cotton  if 


1.  (Superior)  :  160.00  :  11.2k 

3.  (Good)  :  I56.OO  :  10. 96 

5.  (Regular)  :  150.00  :  10.53 

7.  (Fair)  :  127.OO  :  8.92 

9.  (Inferior)  :  112.00  ;  7.87 


l/    Converted  at  official  exchange  rate  of  I+3.O6  cruzeiros  per  $1.00  U.  S. 


Prices  in  effect  for  lint  cotton,  28  to  30  millimeters  staple  length,  or 
about  31«32  to  1  inch,  baled  and  delivered  to  warehouses  in  Sao  Paulo  City, 
are  as  follows: 


BRASIL:    Guaranteed  minimum  prices  for  1956-57  lint  cotton, 
baled  and  delivered  to  warehouses  in  Sao  Paulo  City  l/ 


Type 
(Lint  cotton 
classification) 


Cruzeiros  per  arroba 
of  15  kilograms, 
lint  cotton 


Equivalent  U.  S, 
cents  per  pound 
lint  cotton  2/ 


3. 

t- 

Vs. 
5. 

5/6. 

6 . 

6/7- 
7. 


5^0.00 

535.00 
529.00 
523.00 

51k. 00 
^98. 00 

kQO.OO 
kk3.00 
kl8.00 
U03.00 
378.00 
373-00 


37.92 
37.57 
37-15 
36.73 
36.10 

3^.97 
33.71 
31.11 
29.35 
28.30 

26.55 
26.19 


1/  Basis  staple  length  28  to  30  millimeters  (about  31/ ^2  to  1  inch) . 
2/  Converted  at  official  exchange  rate  of  1+3.06  oruzeiros  per  $1.00  U.  S. 


December  31  >  1956 
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Brazilian  cotton  is  exported  under  flexible  exchange  rates  which 
vary  according  to  the  destination  of  the  cotton,  the  currency  used  in 
the  country  of  destination,  and  the  prices  received  in  terms  of  foreign 
currency.    Exports  from  the  1955-56  crop  were  handled  by  the  Bank  of 
Brazil  under  the  "Tosta  Filho"  (export  subsidy)  plan.    This  plan  was 
designed  to  move  Brazilian  cotton  into  world  markets  at  competitive 
prices,  and  also  to  guarantee  to  exporters  a  fixed  price  of  523  cruzeiros 
per  arroba  (15  kilograms)  of  Type  5  lint  cotton,  provided  they  paid 
cotton  producers  an  equivalent  135  cruzeiros  or  more  per  arroba  of  seed 
cotton. 


Announcement  of  the  export  plan  for  the  1956-57  crop  is  expected 
in  the  Spring  of  1957*    Latest  estimates  of  the  1956-57  crop  are  for 
production  of  slightly  below  the  1955-56  crop  of  1,700,000  bales  (500 
pounds  gross).    Acreage  for  the  1955-56  crop  was  placed  at  5  million 
acres. 


SLIGHT  INCREASE  IN  CANADA'S 
NOVEMBER  COTTON  CONSUMPTION 


Cotton  consumption  in  Canada  during  November  1956  amounted  to 
36,^00  bales  (500  pounds  gross),  a  slight  increase  from  the  36,100 
bales  consumed  in  October,  and  3  percent  higher  than  consumption  of 
35,1+00  bales  in  November  1955. 

Consumption  during  the  first  k  months  of  the  1956-57  season, 
however,  was  approximately  the  same  as  last  year,  amounting  to 
13^,900  bales  in  August -November  1956  as  compared  with  135*100 
bales  in  the  similar  period  a  year  ago.    Reduced  consumption  in 
September  1956  accounted  for  this  year's  decline.    All  other  months 
so  far  have  exceeded  last  year. 


ARGENTINA  AUTHORIZES  EXPORTS 
OF  LOWER  GRADE  COTTON 


The  Government  of  Argentina  has  established  an  export  quota 
of  37,000  bales  (500  pounds  gross)  of  the  lower  grades  of  cotton 
fibers  from  the  last  crop,  not  to  exceed  Grade  "E".    Supplies  of 
inferior  qualities  are  heavier  than  usual  this  year  as  a  result 
of  excessive  rainfall  during  the  harvest  period  and  the  fact  that 
high  domestic  prices  encouraged  growers  to  pick  late  season  "open- 
ings" of  poor  quality  cotton  that  otherwise  might  have  been  abandoned. 
Local  mills  rely  mostly  on  better  qualities,  the  supply  of  which  is 
inadequate  for  the  increased  mill  needs. 
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WORLD  COTTON  EXPORTS  NEAR  POSTWAR  RECORD  LAST  YEAR 


World  cotton  exports  in  1955-56 >  totaling  12.8  million  bales  (of 
500  pounds  gross  weight) ,  were  0.5  million  above  those  of  a  year  ago  and 
nearly  equal  to  the  postwar  record  of  13.1  million  bales  exported  in 
1953-5^»    Declines  of  1.3  million  bales  in  exports  from  the  United  States 
and  about  0,3  million  (estimated)  in  those  from  Communist  countries  were 
more  than  offset  by  an  increase  of  2.1  million  bales  in  exports  from 
foreign  Free  World  countries. 

Exports  of  9«3  million  bales  in  1955-56  from  foreign  Free  World 
countries  were  the  highest  on  record.    This  unusually  heavy  volume  of 
trade  is  attributed  primarily  to  sharp  reductions  in  prices  of  foreign 
cotton  as  foreign  exporters  attempted  to  liquidate  all  surplus  stocks 
before  United  States  cotton  became  available  at  lower  prices  after 
August  1,  1956. 


The  increase  of  0.5  million  bales  in  exports  from  the  foreign  Free 
World  to  Communist  countries  last  year  was  about  equal  to  the  increase 
in  world  trade  in  cotton,  although  about  half  of  the  increase  in  shipments 
to  Communist  countries  represented  replacements  for  cotton  normally  imported 
into  Eastern  Europe  from  the  U.S.S.R.    A  short  1955  cotton  crop  in  the 
Soviet  Union,  about  0.5  million  bales  or  9  percent  less  than  in  195^- > 
reduced  that  country's  usual  surplus  for  export  to  Eastern  Europe. 
Another  cause  for  this  increased  trade  was  the  fact  that  cotton  was  the 
principal  commodity  exported  to  Communist  countries  in  exchange  for  mili- 
tary supplies  and  equipment  received  in  the  Middle  East. 


Foreign  Free  World  countries  increased  their  total  imports  by  only 
0.2  million  bales  in  1955-56,  but  there  was  a  shift  of  1.3  million  bales 
from  imports  of  United  States  cotton  to  imports  from  other  Free  World 
sources.    Most  of  the  importing  countries  reduced  their  inventories  last 
year  or  maintained  them  at  existing  low  levels  because  of  declining  prices 
of  foreign  cotton  and  expected  availability  of  lower -priced  United  States 
cotton  in  1956-57*    An  increase  in  world  cotton  trade  last  year  is  diffi- 
cult to  reconcile  with  the  adverse  conditions  mentioned  above. 


The  increase  in  trade  probably  can  be  explained  by  the  following  facts: 
(l)  stocks  in  most  importing  countries  were  already  too  low  for  further 
significant  reductions  except  in  India  and  the  United  Kingdom,  (2)  con- 
sumption was  rising  in  many  countries,  (3)  prices  of  foreign  cotton  were 
about  as  low  as  buyers  expected  to  pay  for  United  States  cotton  in  1956-57 
(acceptable  bid  prices  for  United  States  cotton  were  not  announced  until 
near  the  end  of  the  1955-56  season),  and  (k)  the  reduced  availability  of 
Russian  cotton  for  Eastern  Europe  occurred  while  some  Middle  East  countries, 
mainly  Egypt,  were  negotiating  the  exchange  of  cotton  for  large  quantities 
of  military  supplies. 
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Table  1. — COTTON:    World  exports  by  country  of  origin,  19l;9-55 

 (Bales  of  500  pounds  gross  weight)  

:  Year  beginning  August  1  

Country  of  origin  :    M     :    19$Q     :    ^     |    19$2      •    19$3     ;    19ft     ;    19&  y 


•  1,000  bales  

NORTH  AMERICA  : 

Mexico  :        655  :         ihZ  972  :         992  :         951  :      1,253  :  2,027 

United  States  :     6,001;  :      U,280  :     5,711  :      3,l8l  :      3,911;  :     3,585  :  2,321 

Others  ;  38  ;  U6  :  h6  :         136  ;         17U  :        175  :  1|02 

Total  ;      6,697  :      5,068  ;      6,729  ;      It, 309  :      5,039  t      5,013  :  U,750 


ASIA  ::::::: 

India  :  206  :  Uj6  :  123  :  292  :  103  :  207  :  552 

Pakistan  :  85k  :  1,039  :  919  :  1,273  :  893  :  63U  :  723 

Iran  :  29  :  105  :  35  :  117  :  161;  :  201;  :  181; 

Iraq  :  6  :  31  :  19  :  9  :  5  :  15  :  20 

Turkey  :  209  :  3ii9  :  261  :  h33  :  377  :  233  :  lii2 

Syria  :  33  :  106  :  169  :  182  :  183  :  317  :  360 

Others  2/  :  23  :  77  :  113  :  138  :  168  ;  UU7  :  179 

Total  ;  1,360  :  1,853  j  1,639  :  2,UUU  t  1,893  :  1,757  t  2,15o 


SOUTH  AMERICA  ::::::: 

Argentina  :          1*9  :         27U  :            5  :         271  :         157  :         103  :  2 

Brazil  :        598  :        697  :         351  :        H5  :      1,U00  :      1,036  :  8l5 

Paraguay  :          U8  :          55  :          h9  :          h3  :          57  :          U5  :  hO 

Peru  :         261;  :         321  :        307  :         398  :         36I  :         330  :  170 

Others  :  0_j  2_j  0_j  5_j  h:  Oj  0 

Total  :        ~9l9~T     1,3U9  :         TTTs         56T1      1,979  :     l,51i*  :  T7327 


AFRICA  ::::::: 

Angola  :  27  :  23  :  20  :  31  :  23  :  31  :  31 

Belgian  Congo  :  217  :  215  :  187  :  212  :  199  :  177  :  220 

British  East  Africa  :  372  :  333  :  3^0  :  W&  :  350  :  381;  :  IjOO 

Egypt  :  1,61*0  :  1,532  :  908  :  1,727  :  1,U85  :  1,081  :  1,U33 

French  Equatorial  Africa  :  108  :  120  :  108  :  170  :  98  :  158  :  165 

French  West  Africa  :  11  :  5  :  15  :  13  :  U  :  21;  :  30 

Mozambique  :  120  :  112  :  XUO  :  UU8  :  180  :  155  :  135 

Nigeria  :  60  :  75  :  1*5  :  95  :  137  :  119  :  172 

Sudan  :  325  :  371  :  398  :  267  :  1*13  :  298  :  559 

Others  :  6  :  15  :  20_j  29j  2Uj  3§_j  38 

Total  :  2,886  :  2,801  :  2,181  :  3,137  ;  2,913  j  2,U65  S  3,183 

Other  countries  2/  :  650  :  807  :  921  :  1,012  :  1,229  ;  1,U68  :  1,330 


World  total  :    12,552  :    11,878  :    12,185  :    11,761;  :    13,053  i    12,217  :  12,750 


1/  Preliminary.    2/  Mostly  Burma.    3/  Mostly  U.S.S.R. 

Foreign  Agricultural  Service,  Cotton  Division.  Prepared  or  estimated  from  official  statistics, 
reports  of  Agricultural  Attaches,  results  of  office  research,  and  other  information. 
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The  outlook  for  world  cotton  exports  in  1956-57 >  "based  on  current 
reports  from  abroad,,  is  for  total  exports  of  about  1^.5  million  bales ,  or 
an  increase  of  1.7  million  over  the  1955-56  total.    Such  an  export  total 
for  1956-57  would  be  the  largest  since  1928-29  when  world  exports  totaled 

million  bales.    The  principal  reasons  for  the  anticipated  increase 
in  trade  are  confidence  in  the  stability  of  world  cotton  prices  based  on 
the  United  States  export  sales  program,  rising  consumption  abroad,  will- 
ingness of  foreign  importers  and  mills  to  rebuild  depleted  inventories 
at  present  prices,  and  indications  that  there  is  likely  to  be  little 
if  any  increase  in  foreign  production  in  1957-58* 

United  States  trade  statistics  show  1,588,000  bales  exported  during 
August-October  1956  compared  with  only  388>000  bales  during  the  corre- 
sponding months  in  1955 •    August-September  1956  export  figures  available 
for  six  foreign  countries,  with  corresponding  1955  figures  in  parentheses, 
are  as  follows:    Mexico  transshipments  290,000  bales  (172,000),  Peru  69,000 
(85,000),  Egypt  73,000  (182,000),  Sudan  96,000  (39,000),  Mozambique  20,000 
(35,000),  and  French  Equatorial  Africa  23,000  (25,000).    Exports  in  August 
were  reported  as  follows:    Pakistan  1+3,000  (90,000),  Turkey  27,000  ( 19,000), 
and  Greece  600  (900).  --By  Charles  H.  Barber. 


SPAIN  TO  CONTINUE 
PURCHASE  OF  DANISH  BEEF 

A  trade  agreement  between  Denmark  and  Spain  for  the  period 
July  1,  1956  to  June  30,  1957  provides  for  the  importation  of  6.6  million 
pounds  of  Danish  beef  into  Spain.    Spain  purchased  8.7  million  pounds  of 
beef  from  Denmark  during  the  first  9  months  of  1956. 

The  meat  has  been  well  received  in  Spain,  but  as  Spain  is  not  a 
member  of  the  Organization  for  European  Economic  Cooperation,  purchases 
have  had  to  be  made  in  dollars  and  other  currency  acceptable  to  Denmark 
but  which  are  in  short  supply  in  Spain.    The  present  plan  calls  for  the 
trade  of  Spanish  coke  to  Denmark  in  return  for  the  planned  beef  shipments. 


ASTRALIAN  WOOL  PRICES 
CONTINUE  HIGHER 

Wool  auctions  were  held  at  Brisbane  and  Geelong  during  the  week  ending 
December  7,  with  110,000  bales  offered.    The  Brisbane  series  was  comprised 
entirely  of  merino  wool  in  good  condition  and  particularly  free  from 
vegetable  fault.    The  Geelong  offering  included  a  wider  range  of  superior 
merino,  comeback  and  crossbred  clips. 

There  was  widespread  competition  at  both  sales,  with  Western  Europe 
and  Japan  predominant  at  the  Brisbane  sale.  Good  support  was  also  noted 
from  the  United  Kingdom  and  United  States. 
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Prices  were  generally  from  par  to  3  percent  higher  than  a  week  ago 
and  10  to  12  percent  above  the  last  Brisbane  sale  in  November.    The  average 
price  of  60's  good  combing  wool  was  almost  kO  percent  higher  than  a  year 
earlier. 


AUSTRALIAN  WOOL  PRICES 


Wool  Prices:      Average  raw  wool  costs,,  clean  basis,  on  Australian  auction 

floors,  by  quality  classification. 


(Current  prices  with  comparisons) 


Week  Ended 

Type  and  Grade  ]~ 


11/30/36      ;     U2/7/56      :  g^f 


U.S.  DOLLARS  PER  POUND-- 


Combing  Wools  :  .  . 

TO's  Good.  :  1.70  [  1.73  :*  1.30 

Average  :  1.60  :  I.63  :  1.21 

6l+'s  Good  :  1.51  :  1.5^  .  1.12 

Average  :  ±.k6  %  I.50  :  1.10 

60's  Good  :  I.38  :  1.39  :  1.00 

Average  :  1.32  :  I.33  :  .98 

58's  Good  :  1.25  :  1.25  :  .92 

Average  :  1.19  :  1.19  .  .91 

56's  Good   1.10  :  I.13  :  .86 

Average  :  1.06  :  1.09  :  .Qk 

50' s  Good  :  .97  :  .98  :  .79 

Average  :  .9I+  :  .95  :  .78 

Carding  Wools  ;  :  . 

Merino   :  .96  :  .96  :  .'jk 

Comeback  :  l/     .83  :  .85  ]  .67 

Fine  Crossbred  :  1/     .77  .  ,77  .  ,65 

Medium  Crossbred....;  1/     .73  .  .73  .  t63 


Source:  V7ool  Statistical  Service  Australian  Wool  Bureau, 
l/  Nominal  quotation. 
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